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The Relationship between China’s 
Party-state and SME Owners:  

An Analysis of the Most Promising 
Companies Case 

Ying-Chao Yang* 

Abstract 

This article examines whether the government of the People’s 
Republic of China (PRC) can still control the owners of private Small and 
Medium enterprises (SMEs) while deepening economic reform. In the past, 
scholars who studied the relationship between the Chinese Communist 
Party-led party-state and owners of private enterprises believed that the 
regime had absorbed these owners into the party-state system. Their 
research used lists provided by the PRC government to conduct surveys to 
measure the level of party-state control over SME owners.  

In this article, we use crucial-case study’s most-likely case theory to 
design a research approach. We chose cases from among the 105 owners 
of the most competitive SMEs listed on the “2008-2009 listing of Private, 
High Growth, Small and Medium Enterprises of the Jiangsu Province 
Government” (2008-2009

                                                                                                     
* The author holds a Ph.D. from the Graduate Institute of National Development, National 

Taiwan University. His areas of specialization are the political-economic development 
of Mainland China, US-PRC-ROC relations, and the history of political transition in 
Taiwan. d88341003@ntu.edu.tw 
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) and the 100 owners of “Forbes China’s Most Promising Companies 
list in 2008” (2008 ). In theory, 
although they were apt to resist the authoritarian regime because of their 
high competitiveness in the market, among the owners, we find that over 
98% and 87% are connected to the PRC regime. This research may be 
helpful for scholars in the development of more precise observations on 
the role entrepreneurs will play in the PRC’s future. 

Keywords: Democratization, SMEs, Modernization Paradigm, Capitalist, 
Private Enterprise Owner 
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